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KHALED HANAFY: ARTIfiCIAL INTELLIGENCE APPLICATIONS WILL

ADD $320 BiLLioN To THE MIDDLE EAst’s GDP By 2030

The Secretary General of the Union of Arab Chambers, Dr.
Khaled Hanafy, affirmed during the First Annual Arab Forum on
Artificial Intelligence, in the session “The Role of the Arab Private
Sector and Businessmen in Implementing the Arab Initiative for
Artificial Intelligence,” held on August 27, 2025, in New Alamein
City — Arab Republic of Egypt, that “the Arab Initiative for
Artificial Intelligence represents a strategic lever for achieving
digital transformation and enhancing the competitiveness of Arab
economies. According to PwC estimates, artificial intelligence
applications could add approximately $320 billion to the Middle
East’s GDP by 2030, which is equivalent to about 2 percent of the
total global expected benefits from this technology.”

He explained that “the importance of the initiative is not limited
to economic figures only, but also extends to creating new job
opportunities, strengthening food and energy security, supporting
research and development, and achieving the Sustainable
Development Goals (SDGs). Thus, the Arab Initiative for
Artificial Intelligence is not merely a technical project, but
rather a driver of sustainable economic growth, contributing to
building a competitive Arab digital economy capable of absorbing
global transformations and employing them for the benefit of
comprehensive development.”

The Secretary General of the Union considered that “the Arab
private sector constitutes a fundamental pillar in activating the Arab
Initiative for Artificial Intelligence, not only through financing but
also through investing in innovation, adopting digital solutions,
and establishing cross-border partnerships. World Bank estimates
indicate that more than 85 percent of new job opportunities in the
Arab region are generated by small and medium-sized enterprises,
which makes their involvement in the path of artificial intelligence
an urgent necessity to achieve wide impact.”
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He noted that “the role of the private sector is not limited
to investment only, but also includes: building international
technological partnerships to transfer knowledge and localize
technology; financing research and development (R&D) in
universities and Arab innovation centers to ensure the creation
of a sustainable innovation environment; and nurturing talents
through training and capacity building to bridge the digital skills
gap, which is estimated at 2 million unfilled digital jobs in the
Arab region by 2030, according to the World Economic Forum.”
Dr. Khaled Hanafy stressed that “the private sector, with its
flexibility and readiness to take risks, is the indispensable partner
in implementing the Arab Initiative for Artificial Intelligence,
ensuring that it transforms from an ambitious vision into a
tangible reality that enhances the Arab digital economy and
serves sustainable development.” He clarified that “the Arab
Chambers of Commerce, together with the Union of Arab
Chambers, represent the broader institutional framework capable
of unifying the voice of the Arab private sector and directing its
energies toward implementing the Arab Initiative for Artificial
Intelligence. The Union of Arab Chambers constitutes the largest
joint Arab economic network, and it is qualified to be: a platform
for regional coordination between governments and businessmen
to promote the adoption of Al-supportive policies; a bridge for
Arab-international integration through strategic partnerships with
global chambers of commerce, opening the way for technology
transfer and localization; and an incubator for startups through
joint financing initiatives and business acceleration programs,
drawing on the chambers’ experience in supporting more than 60
percent of small and medium-sized enterprises in the Arab world.
In this way, the Union of Arab Chambers becomes the collective
driver that ensures the Arab Initiative for Artificial Intelligence
transforms into an integrated project, leveraging the strength of the
private sector and translating it into real projects that contribute
to sustainable economic growth and the building of a competitive
Arab digital economy.”

Source (Union of Arab Chambers)
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BANK CREDIT IN SAUDI ARABIA JUMPS TO 3.19 TRILLION RIYALS,

REACHING ITS HIGHESt LEVEL

Bank credit granted to the public
and private sectors in Saudi Arabia
continued its increase, recording its
highest levels by the end of June 2025,
with a total of (3,186,271) million
riyals, achieving annual growth of
(15.8%), and an increase exceeding
(434,429) million riyals compared to
the same period in 2024, during which
it stood at (2,751,842) million riyals.
The monthly statistical bulletin issued
by the Saudi Central Bank for June
2025 showed growth in total bank
credit by the end of the second quarter
of 2025 by (2.7%), an increase of (84,310) million riyals compared
to the first quarter of the same year, when it reached (3,101,961)
million riyals. It also recorded monthly growth of (0.6%), an
increase of (18,713) million riyals compared to May, when bank
credit reached (3,167,558) million riyals.

Source (Al Arabiya.Net Website, Edited)

Russia Lowers EcoNnoMic GROWTH FORECASt TO 1.5 PERCENT

{Ul il

FOR THE CURRENT YEAR
Russian Finance Minister Anton Siluanov expected, during a
meeting at the Kremlin, economic growth of 1.5 percent in 2025,
down by one percentage point from the previous official forecasts.
The Russian economy achieved strong growth during 2023 and
2024 despite the many Western sanctions imposed on the country
after its invasion of Ukraine in 2022, but the economy is witnessing
a sharp slowdown this year. Domestic activity has come under
pressure due to labor shortages and high interest rates imposed to
curb inflation, which has accelerated as military spending reached
record levels.
Siluanov revealed to President Vladimir Putin that the Ministry of
Economy now expects growth of no less than 1.5 percent this year,
while the official forecasts for 2025 were at 2.5 percent. In 2024,
the Russian economy grew by 4.3 percent, but the central bank
expects growth ranging between 1 and 2 percent this year.
Source (Al-Sharq Al-Awsat Newspaper, Edited)
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